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he Freeman Defeats

Mussolini, the bandit dictater of Italy, has suffered a severe beating a}
the hands of The American Freeman and The Freeman Army. Oar Morgan-

Mussolini Special Edition of March 21, exposing the bankruptcy of Musso- -

lini and the brazen dishonesty of his attempt to slip three billion dollars out
of American pockets, achieved its purpose in stopping the swindle scheme
prepared by Mussolini and the American banking house of J. P. Morgan
and Company. The announcement is now made by the Associated Press
that Mussolini will mot try to raise loans in America or other countries but
that be will put over a forced internal loan—that is, a loan which must
be financed by Italians who are under Mussolini’s iron heel in Italy.

This is a forced loan and it is a loan which names no date when the
Ordinarily bonds are guaranteed for repay-

bonds will be due for repayment.
ment within a certain time limit—ten or twenty or thirty or ﬁfty years. The
bonds_ state on their face that they will be redeemed on a certain date. Not
so with these new Mussolini bonds. The dictatorship meed mever redeem
them. - They can run on forever. Mussolini will pay when he feels like it

—and if he feels in the mood. The interest payme:ts are mot worrying

He and his graﬂmg confederates are mortgaging the future to
They leave future governments of

Mussolini.
fatten their own pockets in the present.
Italy to struggle with this added financial burden.
can grab now—and let the future take care of itself.

Bonds will be issued to the amount of 360 million dollars. About half
of that sum will be used to pay off earlier bonds which fall due in November
of this year; and the rest, it is said, will be used “to finance public i 1mprove-

Mussolini is after all he E
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ments and fo cover the budget Jcﬁat” Tie italics are eurs; that admis-
sion is interesting, as Mussolini bas beﬁtofore attempted to conceal his bank-
ruptcy by juggling the budget ﬁme& :Now a deficit is plainly admitted
because Mussolini can no longer concedl it, in view of the terrific criticisms
and exposures brought against his (lr.htmhlp-a-exposures culminating ix
the Morgan-Mussolini Special Edition ‘of The Freeman, which sndoubtedly
was responsible for the specific and ‘tremendous victory of defeating the
project of a three billion dollar:Italiag lgan: z.tl.:e United States. -

No other paper exposed or oppoj" “ The Freeman was alots
in its fight—and that fact only addefi4 -and determination to The
Freeman’s attack. A monstrous swig wns proposed and The Freeman,
true to its crusading policy, went inte action without delay. Our loyal
readers of The Freeman Army circul ed,lhounnds of extra copies of that
Morgan-Mussolini Special Edition. T i ecial Edition was welcomed by
the American anti-Fascists—opposers of ‘Mus alini’s, criminal dictatorship—
who assisted in circulating it and- wha bresdeast its ‘articles over the radie
from New York City. The results -were swift and complete. The proposed
American loan was made impossible.: ‘It was abandoned as a direct conse-
quence of the Morgan-Mussolini Special ‘Edition. In the face of The Free-
man’s exposure, such a swindle must haye failed. We knew that the Ameri-
can people could be swindled in this mgnner by Mussolini and Morgan enly
if they were prevented from learning the facts. It was our resolution that
the American people should know the facts—and we succeeded in our plan.

There is no doubt that_- the t[lfcevvbil‘liouv dollar swindling lean would

an-Mussolini
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bave gone threugh if The Freeman had not published its quick and dramatic
exposure. The swindling loan was definitely announced. It was -
planned Capitalistic newspapers and other conservative journals of mews
and opinion would not oppose it. It was supposed that the Ameman ‘pee-
ple could be quietly, easily robbed of three billion dollars. But the
Mussolini scheme was completely exposed and denounced by The
Freeman and thus a great financial crime—as well as a great social s
political crime in the conspired support for Mussolini’s brutal dictatership—
was prevented by this paper and its wonderful army of agitators.

We hope that the failure of this American loan will hasten the emd df

.Mussolini’s reign of robbery and terror in Italy. He needs money desper-

ately and he cannot raise huge sums without foreign loans. It is to be hoped
that the necessity of making a forced loan from the Italian people—-ul other
words, ordering them to stand and deliver—will quicken the spirit of reve-
lation in Italy and that it will be the last outrage that Mussolini will have
the power to perpetrate. It ought to be the end of Mussolini, when he com-
mands the Italian people to lend him 360 million dollars and refuses to
same a definite date when he will pay back the money. This is an extor-
tion to which the victims of Mussolini, individually, will have to submit
unless, as a nation, they rise in revolutionary wrath and kick him out ef
power. The Freeman has done its part. It has prevented Mussohm from
supporting his dlctators}up by American funds. We are sorry for the
Italian people. But it is their job to end Mussolini’s dictatorship. That is
their only hope and it is our best hope for them.
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Canadian Public Power System Shows Up the Amazing
Robbery Practiced by the Power Trust in United States

The great power companies in every
part of the United States which, linked
together closely ih a common pohcy of ex-
ploitation and ptopaganda, form the colos-
sal Power Trust are in the business of sell-
ing electric light and power for all the
profits they can make this mighty traffic
bear. To the very individualistic American
this may sound like a. statement of natulal
law. “Of course,” he will say, “these pri-
vate power companies are in business for
profits. They must have profits or they
couldn’t operate. Thls is economic law and
it is human nature.”
mediately put several questlons to this in-
dividualistic American.

Does he think that an economic law

makes it necessary and therefore right for | 1

the power compames to charge two or
three times what electric light and power
are worth? two .or three times the rate at

which electric light and power can rea- |

sonably be supplied to the consumers? Does
he think that it is human nature for the
millions of Americans who use -electricity

to want to be robbed on a tremendous scale, -

vear after vear, so that the owners of the

Power Trust can amass huge fortunes? Is.

there dny 1eas0nable limit to profits?

Success and Service

Agaw——and this is the most vital -ques-
tion—is it sensible to uphold a private
power monopoly, charging outrageously ex-
cessive rates, when there are publicly owned
power: plants which supply power and light
cheaply to the people? Is it right that
American users of light and power, buying
iheiv light and power from private com-
paries, ,\hould pay nearly five times as
much as users of light and power in the
province of Ontario, Canada, buying their
light and DOWQI from a government—opex-
ated company?

The ar 0‘umem: of ‘human nature works
Loth ways. . Granted that it is human
nature for Lhe power companies to charge
all- they: can, it ought more insistently to
be human nature that the people should
resent highway robbery and demand just,
ieéasonable rates for. the light and power
that thev. use so commonlv and ‘that, if
Tairly priced, they would use to a far great—
o extent. Is it possible that, to uphold a

theoretical attachment to the idea.of pri-

vate ownership and initiative and individu-
alism,. the 'majority - of - Americans would
defliberately ‘decide that they would rather
pay 7.2 cents a kilowatt-hour for electric-
ity ‘than .pay 1.7 cents ‘per kilowatt-hour
for electricity ? It is:difficult to believe that
most Ameucans would be so crazy. We

are sure thev do not realize the vast ex-.

tent of the robber v which is practiced upon
them by the power compames nor the con-

trast of success and service which is ex-
hibited by the operation. of publicly owned

poue1 plants, on a comparatively large
scale in Ontario, Canada, and on an impres-
sive ‘scale in-a ‘number of American cities.

A chart made by Judson. King, head
of the National Popular Government League
in Washington, D. C., shows clearly the
extreme. dlfference between power rates in
On,ano and in America, The cha1t,covers
In .the. former. .year. power was pnvately
sold in Ontario and the rate was 9.3 cents
per’ Kilowatt-hour.” The American rate was

m ‘that year a httie more than 9 cents, but

But we should im- |

Public Service At
Less Cost

A citizen of Niagara Falls, N. Y.,
paid $9.64 for one month’s electricity
bill. He bought this electricity from
the privately owned power company in
his city.. Just across:the river in Nia-
gara Falls, Canada, electricity is gen-
“erated and sold by the Hydroelectrlc
Power: Commission of ‘Ontario province, |
For the same amount of electricity,
generated in both cases from the water
power of Niagara Falls, the Canadian
citizen paid only $5.20. His original
bill was $5.77 but he received a dis-
count of ten percmt for prompt pay-
ment,

Faced. wnth these ﬁgures—-and the
many other figures we cite in this
Speclal Edition—will : any American cit-
izen be so foolish as to repeat that
Hoover’s “economic ' individualism” is
a peculiarly virtuous and beneficial sys-
tem? We do not see how any Ameri-
can citizen can avoid the conclusion
that this “economic individualism” is
an arrogant,’ unscrupulous system of
robbery. Natural’resources are mo-
nopolized by private interests and the
people are charged terrific prices so
that these private interests can main-
tain their high profits and privileges.

Ontario has a power monopoly owned
by its citizens and serving them hon-
estly—a system freed. from the tre-
mendous, selfish -burden of private
profits. - In America.the Power Trust
‘'rules and robs. And' remember that-
Herbert Hoover is the Power Trust’s |
best friend. He vetoed the Muscle:
Shoals bill and his appointees are bra-
zen creatures'of the Power Trust.

v

slightly below the Ontarlo rate under pri-
vate ownership. It'was in 1910 that On-
tario citizens, and especially leading busi-
ness men who resented the overcharge for
the power necessary to run their businesses,
started the plan. of pubhc ownership . and
operation. :

The purpose was to generate and dis-
tribute electric-light and:power ‘at cost to

the ‘consumers—at "cost. plus an amortiza-
tion fee, which- would steadily build up a
fund to pay off the bonded indebtedness of
the . ‘public power - organization, so that

in'a period-of thlrty years the people would.

own a completely -debt-free ' organization.
The people would, in other words, be paying

far lower "rates for: light and power and-
at the same time would ‘be paying for their

ownership .of. .the. facilities—buying the
plants, that is, so that when'the cost was

| fully paid: rates would be reduced even
Contrast ‘that with the system in’

lower.
America, where consumers pay two and
three and -five times the Canadian rates
and yet never- “have the slightest owner-
ship interest in. the power plants;  the
American consumers buy the private power
plants many times over yet never own so

"mich as a brick in one of the buiidings.

. 'The provincial }é‘gfsfatizre ‘0f Ontario
authorized the formation .of a Hydroelectric¢

Power Commxssmn, whieh was te ‘generate
electricity .on a 141 ge scale and .conyey:it by

‘'would in thirty- vearé ‘dlhaxgé

naturally: Iowe;'d,s on!

"hour.

‘tomers to serve, th | rat

transmission lines to such mumclpahtxes in
the province as wished #0 enjoy the benefits
of the public system.. The cities and towns
bought their power fram this provincial or-
ganization, operated ‘strictly for the public
welfare, and redistribufed it among the local
citizens;, The city o#-town was required
by law fo pay strlct}g7 for - the ‘amount - of
electricity it consumed and to-establish fair
charges that would! supg
issued for the em;e ’
sufficient for the. propd
system, including . deg
would leave  an amp

cost of the pubhc system

A Pract;dal System

Bear in mind all ‘'of these reasonable,
business-like factors; whic were: ‘cotisidered
in the charges for elect) clty ‘There - was
nothing heedless nor unscientific about the
system. The people were not supplied with
electricity at a rate lower than cost, so that
the government’ would - have been giving
the people something; The people, on the
contrary, paid fairly :and fully for all the
electric light and power they used; they
paid more than actual cost, as the rates
included -the amortization fee which will
pay for the system within thirty years
from its beginning (or by-1940)—and that
system, when paid for, will be the people’s
property and not the property of a private
company. This system has occasioned no
increase in taxation, as it has more than
paid for 1tselt and this is true of the many
other public power enterpr;tses

The Oni:ax io. system . succ.eeded from
the start and, as-graflually-more and more
towns. took advantaé‘e of-if, rates were

tile well-known prin-
ciple that it costs proportionately less to
supply a greater number, Finally the far-
mers of the province:-wished to. share in
this fine public”sérvice;: and .provision wasg
made: for the iog,matxon of farmers’ coop-
eratives, which coulg buy and redistribute
among their members. electr1c1ty under the
same system as theqtowns and cities.. As
there were fewer farmers in- a-given -area

to be partners in thig enterprise than was .

the case in cities and.towns, and as the
cost of establishing @}
be so .much. greate
farmer than for e individual town dwel-
ler, one-half of the tdst of the transmission
lines “to farmers’ oopperatxves was borne
by general taxationy: Eizceptmg in - this
one fair and undex:gtamdable instance, not

‘cent of taxation Bas been Jevied for the
suppor; of the’ Onmro "system “of publie
power production . azad distribution.
system has palﬁ_ i -itself, ‘has provided
for every item* of éost -and has -charged
steadily lower ra '

The echart:b
sharply descendi
tario light rates.” ¥
in 1910, uml'er p .‘ate‘ operation, Ontario
light ra]tges age . 3 ‘cents per kilowatt-

v.1

for each - individual

Jndgon King shows: a
rve ‘to represent On-

6 cents per ktlbvmt shour;; with fewer cus-
‘were somewhat
A cgmmunities .and in
1914 Jhowever, " the

t,he pmvmee -of

higher. in the. smal
the - countrysxd%' :
average light -ra}
Onatarlo was.
928 the aw

: 4 &ke Tocal bonds ¥

‘which the. publlcl\ owned system can

|| they will benefit more in the future.

1g system would ‘thus |

The the whole period of eighteen years dropping

‘only from a little more than 9 cents per

ju will remember that

average ‘light rate for |
-twenty-five Of ar&) ‘gities had dropped to

‘its, here is a source of endless. fortune and
financial power,

' 'filowatt-houl In-",
-son with the Canadian system) but also the
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-Making the Profits

Come  Down

Hamilton, Ontario, obtains its elec-
tricity from the Hydroelectric Power
Commission of :Ontario. The highest

- rate for - domestic - electric service in
',tlus Canadlan city .of 125,000 people is

s pe -hour, for. the first |
. !.£ ‘ and. after:that 17 cent |}
a kilowatt’hom. That is a rate at |

niaintain itself;,. pay ‘all costs and lay |
aside’ funds ‘for the: retiring of the
bonded mdebtedness so that the people
of Hamilton will in a few years have
paid:-for:and will own their power facil-
| ities.. ‘They' are benefiting now and

There is also a privately owned pow-
er system in Hamilton, which was op-
{ erating before the public system was

established. - This privately owned sys-
tem. has been compelled to meet the
rates of the public system. It charges
exactly the same rates—otherwise it
would have no customers. The differ-
ence will not escape the reader. The
rates .of the publicly owned system in-
clude a .percentage for paying off the
indebtedness of the system, which will
belong to the people. The rates of the
privately owned system also include
this percentage, which is taken in prof-
its by the private system. The people
are paying for one system—and they
will own it, They are paying for the:
~other. system—and they will keep on
paying for it, never owning it. And
~when the public system is fully paid
for, rates will be further reduced for
its customers. - Profits come down—
and the majority benefit.

V')

1.7 cents per kilowatt-hour and for twenty-
five Ontario cities was 1.5 cents per kilo-
watt-hour. v .

The rate of 7.2 cents is the average for
32 American cities—a representative selec-
tion, even including some cities that have
public ownership—and the rate of 1.5 cents
is the average for 25 Ontario cities. The
total population of the American cities was
3(5)0000 ,000 and of the Canadian cities 1,179,-

Dulmg these elghteen yeals there was
a contmuous decline in rates in Ontario,
while in America there were slight declines,
followed by upward curves, the ‘average for

kllowatt-hour in 1910 to 7.2 cents per Kkil-
owatt-hour in. 1928. These figures are
eloquént proof of the colossal arrogance
and greed with which the American people
are being robbed through the operations
of " the private. power companies in this
country. This wide difference between a
charge of ‘1.5 and 7.2 shows clearly why
the Power Trust wants to keep its grip
upon ‘the American system .of light and
power. - Obviously, with such immense prof-

It is the blggest graft in

€normious p;oﬁts (as exposed by compari-

‘vast distribution of electricity, which goes

into millions of homes and thousands of
offices and factories.

Electricity is the greatest force, the
greatest factor of common life and indus-
trial life, in the modern age; and we Amer-
icans permit this immense, useful, modern
force to be held in the greedy, profit-pick-
ing hands of private power companies. It
is also significant that in Ontario, .Canada,

.| and in American cities which are fortynate

enough” to have a pubhc power - company

"] selling at cost therg'is a wider. use of" elec-

tricity. It is generally understood.: that
nearly everything can be done by electrie-
ity; every conceivable work of the home
can be done electrically; homes can -be
heated cleanly and agreeably by electricity.
The people understand this but in the
United States the cost is too high for a
full use of electricity by the average home.

The Power Trust is. denying millions
of Americans the fullest use of this great
modern source of light and power. Science,
which should blmg every ddva\ntacre to the
modern world, i$ defeated by the profit
motive—the motive of greed.

Robbing Every Home

Just suppose that private companies
owned the air and charged such high prices
that we had to limit carefully the air we
breathe—wouldn’t that be outrageous? But
it is really no more outrageous than the
fact that private companies do own the
electricity and charge such high prices that
most people must strictly limit their use
of this great bringer of comfort and gaver
of time and labor. The Power Trust regches
into every American home (excepting those’
in cities which have public ownership) to
rob the home by excessive charges—
charges which, in plain words, amount to
highway robbery—and to deny the home
a ful], fair use of the great electrical ad-
vantages. Yet these are advantages which,
under a public system, can be used fully
and cheaply. Ontario, Canada, has proved
that. ‘

One more comparison, as between Can-
ada and America, will be interesting. It is
especiglly interesting because it is a com-
parison of electric light rates in Niagara
Falls, N. Y., and Niagara Falls, Canada.
The two towns are separated only by the
river and the electricity for both towns is
generated by the water power of the cele-
brated Falls. The big and vital difference is
that Niagara Falls, Canada, is supplied with
electricity by a public system while Niagara
Falls, N. Y., is supplied by a private system.
So now let us see what a wonderful bless-
ing is Hoover’s “economic individualism.”

» On January 26, 1929, Senator Norris
of Nebraska—the leading opponent of the
Power Trust—quoted to the United States
Senate a light bill that had been sent to
him from Niagara Falls, N. Y., and con-
trasted it with the rate for the same amount
of electricity in Niagara Falls, Canada. A
man on the American side, using an unu-
sual amount of electricity for a seven-room
house (256 kilowatt-hours in one month),
paid a rate for the month of $6.44. There
was no discount on that bill, but on the
contrary there would be an added penalty.
of ten percent if the bill was not paid :be-
fore the tenth of the month. That rate
of $6.44 was a cheap rate for Ameriea—
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below. the American average and thus ex-
cellent for the purpose of comparison.

Across the river on the Canadian side,
a man in Niagara Falls, Canada, would
have been charged only $3.28 for the same
amount of electricity—only a little more
than half the American charge. But that
is net all; the Canadian home owner would
receive a discount of ten percent for the
prompt payment of his bill, so that het could
have that amount of electricity for only
$2.96; so that, actually, electricity is gen-
erated and sold on the Canadian side for
less than half the charge made on the
American side. -

Remember that on both sides the same
generating power—Niagara Falls—is used.
Bear in mind also that the Canadian sys-
tem makes full allowance for all costs of
generating and distributing the electricity;
it is a system that pays its way but doesn’t
rob the people.

There is about the same difference be-
tween the cest of electricity for industrial
power in America and in Ontario, Canada.
Industrial electricity, being consumed in
such large amounts, is less in cost, as com-
pared with domestic electricity, under both
systems. But the charges for industrial as
for domestic power are about half, in some
vears less than half, in Ontario what they
are in America. Another chart prepared
by Judson King shows that in 1925 the
average rate for industrial power in the
United States was 11.5 mills, in Ontario 6.1
mills; in 1926 the United States average
charge was 12.3 mills, in Ontario 6.0 mills;
in ‘1927 industrial power cost 13.5 mills in
the United States and 6.2 mills in Ontario;
and in 1928 the comparison was between
13.4 mills in the United States and 6.0 mills
in Ontario.

The comparison is startling—that is,
it ought to startle the American consumer
of electricity who hus not realized how he
has been systematically robbed by the
Power Trust. If this American is individu-
alistic (as he probably is) the comparison
should lead him to revise his opinions about

the blesgings of private initiative. It should
make him think more critically about that
“aconomic individualism” which Hoover says
is the best of all possible systems in the
best of all possible industrial worlds. It
should impress upon this average individu-
alistic American the clear social truth that
public ownership means the adoption of the
principle of public service at cost in place
of the private-profit principle of charging
all the traffic will bear. :

The operations of the Power Trust in
the United States are a major social crime.
Let us not be polite. Let us eall these op-
erations by the name of highway robbery.
The American people are being charged
from two to five times what electricity is
reasonably worth; and these exorbitant
charges have but one purpose—namely, to-
swell the fortunes and build up the gigantic
monopoly privileges of the Power Trust,
Our government, under the blesged regime
of Hooverism, is cooperating with the
Power Trust in its robbery of the people.
Government water power sites, valuable
sites belonging to the people, are leased to
the private power comipanies so that these
companies can strengthen their exploitive
hold on the people. State public utilities
commissions permit these power compa-
nies to charge these excessive, robbing
rates based upon inflated valuations.

It is a thoroughly dishonest system.
There is no justification for this system—
unless one brazenly upholds the notion that
the Power Trust has some sort of divine
or natural or otherwise mysterious right
to rob the American people and to continue
this robbery until the end of time. The
people do not have to submit forever to this
robbery. They have an example of what
public ownership will do in Ontario, Canada.
They can enjoy a far wider use of electricity
'cha{n they now do and at a much lower
cost.

The comparison of the average costs in
Ontario, Canada, and the United States
(1.7 cents per kilowatt-hour in the former
and 7.2 cents per kilowatt-hour in the lat-

. b3 ,. B wﬁf = J Az N
ter)  shows that th%America,n people are

‘being robbed—there # fo other word for it
—of 5,5 cents on every kilowatt-hour of
electricity that they wuse. .This robbery is
being favored and promoted under Hoover-
ism. If the American people are intelli-
gent, they will put an end to Hooverism and

plundering Power Trust.

‘to. the .depredations of - the disgracefully

The more one compares the charges
made for electricity by private companies
with the, rates established by public com-

.panies, the more fantastic seems the differ--

ence. e What seems fantastic is that such
profiteering can go on unchecked. If there
were no information of any better system
than private ownership, the situation would
be understandable. If that were the only
system conceivable: oi* observable, we should
have to put up with its evils. But it hap-
pens that there are plenty of examples of a
better system. Public ownership, existing
within a few miles of a system of private
ownership, enforces the lesson that electric
light and power (and the same applies to
other public services) can -be supplied to
consumers. far more cheaply than this is
done by ptivate comeerps. ™ ~\

We have seen some Canadian contrasts.
Now let us glance at another. This is on
the border of Mimmesota and Canada, where
the town of International Falls, Minnesota,
adjoins the town of Fort Francis, Ontario,
Canada. A river separates the towns and
one walks across a bridge from the jurisdic-
tion of the plundering American Power
Trust into the Canadian town where the
glories and blessings of private initiative
are absent. Next to Internationa! Falls is
South International Falls and a couple of
miles away is Ranier—all these towns being

served with electricity by the Backus in-
terests that own the dam situated close to
the international bridge.

It will be inferesting first to look at
the ' system in Fort Francis—in Canada.
That town is not associated with the gen-
eral Ontaric network of the Hydroelectric
Commission.

which purchases its electricity from the

petition of the Ontario Power Commission,
sells electricity very cheaply to the Fort
Francis municipality. Its rate to' that
town is so cheap—arnd, mind you, the Backus
Company  makes  a- profit even here—that
prices to the Fort Francis consumers are
3 cenfs per kilowatt-hour for light, with
a _minimum charge of 60 cents; 1 cent per
kilowatt-hour for .heat, with a minimum
‘charge of $1; 3 cents per kilowatt-hour for
power, for the first hundred kilowatts, 2
1/2 cents for the second hundred, 2 cents
for the third hundred, and 1 1/2 cents for
all over three hundred, with a minimum
charge of $1.50. These are the rates which
the town of Fort Francis is able to charge
reasonably, maintaining the cost of its
service, after paying-a profit to the Backus
Cot_mpany even at the latter’s specially cheap
rate. v

. The fantastic nature of the comparison
1s seen when we look at the rates charged
to private eonsumers on the American side
by the Backus Company. In South Inter-
national Falls the rates for light, heat and
power are uniform and are as follows: 12
cents per kilowatt-hour for the first sixty
kilowatts, 11 cents per kilowatt-hour for the
next 120 kilowatts, 9 1/2 cents per kilowatt-
hour for the next 540 kilowatts, and 8 cents
per kilowatt-hour for all over 720 kilowatts.
The reader will note that the lowest rate
charged by the private company on the
American side is two and a half times
higher than the highest rate charged by
the public company on the Canadian side.

The rates charged by the private com-

It does, however, have a mu-
nicipally owned light and power system,.

Backus Company on the American side. This-
private company, forced to meet the com- |

pany in International Falls are a bit lewer
than in South International Falls, the high
rate being 10 cents per kilowatt-hour and
the low rate being 6 cents—yet here the
low rate is still twice as high -as the high-
est rate in Fort Francis. Just a’couple of
miles away, at Ranier, the Backus Company
does another flop in its profiteering charges
—this time an upward flop. In Ranier the
high rate is 13 cents per kilowatt-hour and
the iow rate is 9 cents per kilowatt-hour.
These figures show what a tremendous
graft the Power Trust has under the Amer-
ican regime of “economic individualism.”
A statement of some aetual - bills will
heighten the picture. For instance, the
Royal Theater in Fort Francis consumed
for lighting in one month 60 kilowatt-hours
and paid $1.80 to the municipal coempany;
in that same month the theater consumed
175 kilowatt-hours for heat and paid $1.75.
On the American side the: Canadian the-
ater’s bill for lighting in that month would
have been $7.20 and for heat would have
"been $16.35. Compare these bills and re-
alize how rich are the profits under private.
ownership. The Canadian systemi: has a
fair system of rates, ‘which amount to a
little more than cost. Plainly the differ-
"ence charged by the American company is
sheer profit—or, to put it bluntly, outright
robbery. . RE ‘- s
In Ranier, Minnesota, where the Backus
-Company is able to charge all the traffic
will ‘bear, an actual bill for a month’s elec-
tricity for lighting—14 kilowatt-hours, ‘a
small amount—was $1.64. . On the Canadian
side the same man would have had to pay,
only the minimum charge of 60 cents. Thus
the Backus Company grabbed $1.04. profit
on that one small bill. ‘At this rate of
profiteering, is it any wonder that the
Power Trust is grimly determined to hang
on to its robbing privileges in America?
Will the American people, when they
clearly grasp the meaning of these figures,
continue to endorse such a system of char-
tered financial piracy under the hypocritic-
ally Hooverized name of “economic indi-

vidualism” ?

o,

How Seattle Has Benefited
People by Public Enterprise

A very good comparison of pub-
lic and private ownership, from a
strictly business standpoint, is fur-
nished by the example of Seattle.
Strangely enough, a private com-
pany—Stone and Webster—contin-
ues to operate in that city, al-
though a municipal light and
power plant supplies electricity to
consumers at a very low rate and
is capable of supplying the entire
city, . It has, of course, compelled
the private company to meet: its
low rates.. At the same time; the
Stone and Webster power ?compa-
nies in other Washington -cities
are charging exorbitant rates.

" The latest comparison of rates
(made in 1928) showed the fol-
lowing differences. A bill for the
use of 519 kilewatt-hours in Seat-
tle, with the municipal company,
would have been $8.98—and the
same rate is necessarily charged
by the private company in Seat-
tle. But in Aberdeen, Wash,,
where the same private company
operates that is in Seattle (but in
Aberdeen without public competi-
tion}, that amount of electricity

nalf times as much. In Wenatchee
this electricity would cost $22.08.
In Yakima it would cost $19.03.
In Walla Walla it would cost
$19.24. In Puyallup it would cost
$18.24. In Spokane (which, says
Senator George W. Norris, “has
within its very limits one of the
greatest water powers on earth,
one that would turn ever wheel
and light every house in that city,
at a rate that ought to be between
1 and 2 cents a kilowatt-hour”)
—in Spokane the cost of the
stated amount of electricity would
be $16.34. These high figures
represent the robbery of the peo-
ple of Washington cities by the
Power Trust.

Pablic Efficiency Greater

Concerning efficiency of business
management, the fizures show that
the Seattle municipal company is
superior to the Stone and Web-
ster private company. The Ilat-
ter gave as its cost, for serving
39,795 customers in the Seattle
district, the sum of $1,502,158.41
(not counting interest charges and

cost $32.40—about three and aldepreciation). The municipal com-
Y

“Finally he gathered all his genius into one masterpiece and
gave Faust to the world. It took him thirty years to write the first
half, and twenty-five years longer to complete the second.balf.”

 GOETHE'S FAUST

We have issued this immortal masterpiece in two attractive vol-
umes, containing 200 pages of the greatest literature that ever came
from the pen of lofty genius. Our special copyrighted edition was
edited, with introduction and notes, by Margaret Munsterberg, the
daughter of the great German psychologist and herself a translator
and critic of genuine ability.

i Says Henry Thomas, Ph.D., in his “The Story of the Human
Race”: “The purpose of Goethe in writing Faust was to understand
humanity—to measure its powers and to define its duties.”

. Miss Munsterberg, jn her introduction, writes: “The Faust of
Goethe i3 a noble man. of genius, the modern mat who craves all ex-
perience, who wants to make the sweetest joys, the bitterest woes his
own and who, reeling from ‘desire to enjoyment and from enjoyment
to desire,’ ever disappointed and disillusioned, at last finds salva-
tion in self-forgetful service.”

: Faust has been translated into more than a score of languages.
The version that we use in our edition, by Anna Swanwick, hag for-

tunately caught the beauty of the original. This is a work that must’

be read by -every person who would be familiar with the lofty ex-
pressions of man’s creative spirit, o

“That Goethe poured into the old mold the fiery lava of his own
Fich experience is well known,” writes Miss Munsterberg,
© © This edition contains many important notes that will help to
esplain the text to readers not familiar with the world’s immense
literature on the story of Faust. The two volumes of Faust may he
had for only $1, postpaid. i

—

ORDER BLANK FOR GOETHE'S FAUST

Haldeman-Juline Publications, Girard, Kansas ‘

g
| * Enclosed please find $1, which is payment in full for both

r wvolumes of Goethe's “Faust,” carriage charges prepaid.
|
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8% cante a2 ki

pany served. 83,228 consumers at a
cost of $1,309,862.33—in other
words, under pullic ownership the

cost of serving twice the number 3}
of customers was $200,000 less.|§
In the face of that record, what|%
can be said about the efficiency of | 8
private enterprise? In Seattle the |}
public is served at strikingly less|&
cost and gets the benefit of low (&

rates.

There is another contrast, which :
‘ Stone §
and Webster have a capitalization of |

is economiecally significant.

$475 in stocks and bondg against|®
every horsepewér they own, while ¥
the municipal company has only |§
$178 against each horsepower. : It|8
is the peliey of private companies B
to /incresbe their capitalization, fo|8
issue ‘more stocks and bonds, and|{§

thus charge the cohsumers more

to pay for this heavy ecapitaliza-|

tion. (And what the Stome and

—in Seattle by having to mest|B
the city’s rate, it makes up by high|

charges -
cities.)

in  other

terprises,
their bonded indebtedness as fast
as possible, so that the enterprise
will be entirely in the clear: and
the enterprise, remember, is owned
by the people. At the end of
1926 the assets of the Seattle
municipal company were $35,492.-
767.96 and its outstanding bonds
were $22,305,000. In 1926 bonds
were paid off to the extent of
$497,000—and that included bonds
coming due in 1929. Bonds in
the sum of $1,422,000 have been
paid off before they were due.
The Seaftle plant has stepdily in-
creased its ‘earnings and hag given
the people lower rates. ! -

Lesson of Falling Rates

- The city ¢f Seattle carried in
1926 interest charges on about,
$13,000,000 invested .in a  great
extension system, known as the
Skagit development, yet the light
and power campany earned $349,-
760.87 surplus, after paying all
operating - expensés and all inter-
est and allowing for all deprecia-
tion. TR w beeui

The. Seattle mumicipal pignt was
started in 1902, In that year the.
‘private company wes: charging 20
rconts “per kilowat{-hour  Tor:elee:
tricity. The mere bggitming of:

the public plant, ewen before it |
could -actually establish redizced |2
vate company’s rate to 12 cémtmi wi

a kilowatt-hoyr. "

In 1905 the cily . plant

with electricity a

Washington | &
‘Precisely the apposite|%
policy is fellowed by municipal en- |2
which seek to retire|®

supplying.  residences  fn  SeattlejN

R A BB IR SRR
Power Trust Edition
~ in a Nutshell
This -Power- Trust Edition
of The Freeman proves:’

That public ownership of
% light aend power in Ontario,

%

2. Canada, provides remarkably &
cheaper rates than under pri- £

in the United »
States— = : 3
That public ownership in a&R

¢ vate ownership

8 number of American: cities 2
has redueed retes so that the @

the eodvantages.. of electric 3
% light and powev— = = B
. That the Power Trust is ¥

robbing the .American people, .
on an- average, of 5.5 cents §
g on  every Tilowatt-hour of X
§ clectricity uged— .
% .. That the Hoover adminis-
8 tration  has  betrayed
. American people by favoring -
 dishonestly the schemes: of
the Power Trugt— -
~ That this, robbery by the
Power Trust can be stopped
¥ by applying the < lesson of
public enterprises now in op- g

eration. b
®

e
company brought its rates down
to the exact level of the public
rates. v

On July 1, 1911, the public com-
pany again lowered rates: 7 cents
a kilowatt-hour for the first 60
kilowatt-hours and 4 cents there-
after. The private company had
to establish a eimilar redyction.
On July 1, 1912, the public com-
pany Towered its rates to 6 cents
for the first 60 kilowatt-hours and
4 cents theresfiers dgain the pri-
~Nate company did the 'saime, The
minimum monthly b#l was also
‘reduced, first by the public’ and
‘then by the privateé ecompany, from
1$1 to 50 cents. ) -

On April 1, 1915, the public
company reduced ‘its rates to 51
‘cents ‘a kilowatt-hour for the first
45 hours and 2 cents for all over
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the: B
| tiong were frequen

| for the citizens: of *Seattle che:
| power and light (yet with the pub-

€S | ommend it.
|| private monopoly—put an end to
24l .| the amazing plunder of the Power
"2 | Trust—by applying the simple and
.|just and very business-like prin-
R |ciple of public ownership,

guigl&a«: , )
will placé their own  interests

that amount. The private company
was “forced to follow in the re-
duction. During the war the light

:land power rates in Seattle re-

mained unchanged; but in 1920

o [the rates were raised slightly—to
6 cents. for the first 45 kilowatt-
% | hours and 2% cents for all over
that amount, with a 75¢ monthly

In 1923 rates
were again reduced -to 5% cents

{ for the first 40 kilowatt-hours and

2 cents’ for the next 200 kilowatt-

% | hours and 1 cent for all additional |
electricity .used. :

people cent more widely enjoy §|

Public Enterprise Wins.

¥| ~This record shows preeisely and!

completely the case for ‘public own-

|ofship. Tt is seen that the Seattle

¥ | sumérs - unmercifully when it had

the power. All reductions. in light
and power rates were made.by the

able. “Public ownership . obtained

lic - company sustaining: itself .in
a good business-like way and lay-
ing by a surpl'ﬁs) and enabled
Seattle citizens to use electricity
far more extensively than it is
used in most American cities,
which are at the mercy &f the
Power Trust. In 1926, for exam-
ple, the average rate for electricity
in American cities of 200,000 or
more population was 8 cente per
kilowatt-hour, while the average

1in Seattle (for all amounts of

consumption) was 3.28 cents per

kilowatt-houn

- After studying a record like
that in Seattle, who can persist
in arguing for the benefitd  of

“ecopomic individualism”? - This
“économic individualism” means

such gigantie monopolies as' the

Power Trust, charging all the
traffic will bear, robbing the peo-
ple shamelessly and denying them
the full’ use of natural resources
and modern inventions. The
remedy is not in g}oubt. 1t is
written large for all to see. The
facts and figures completely rec-
Stop the robbery of

If the
American people are wise—if they
will use their common sense—they

ahove the profit-grabbing privil-
eges of the Power Trust.
Every American city should have
light and ppwer rates as low. as
Seattle - citizens enjoy. This is
‘possible if- the Amierican people
follow the example of Seattle and

beat the Power Trust with the|

fme‘_ﬁ}éot_‘ls: of public enterprige.

—1 %18 just too bad that Ontario, |

Ganada, doesn’t ‘have the benefits

1i,; the Ontario peoplé would be
1g ®2.cents per kilowatt-hour

Reproduced 2008 by Bank of Wisdom, LLC
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| THE WORKERS' SHARE
{. A little observation of the actual
‘co'nditaions, a little familiarity with
the average levels- of American
life, is enough to convince us that
talk of prosperity is a fiction. We
refer not specifically to the cur-
rent depression but to mnormal
times, when the greatest number
of workers are employed.and in-
dustrial activities are least ham-
pered. o

Sound statistics back up this
general observation. Wilford lso
bell’ King has- recently published

Economic Research a - study of
jwages in the United -States, wHich
_is revealing as to the minor share
'distribution of wealth. In the
.period: from 1909 ‘to - 1918 the
.wage workers received an average
iof 35.8 percent of the mational in-
! They received an.average
of 37.2 percent in the years from
1924 to 1928. That this does not
represent a genuine increase in
the workers’ share, as it seems to
do, is indicated by the fact that
the number of wage workers
among those in gainful occupa-
tions was 584 percent in 1913
and 60.2 percent in 1927. It is
further

through' -the National Bureau of

'received by the workers in the

boasted period of Coolidge pros-
perity, receiving 87.6 percent of
the national income in 1924 and
36.1 percent in 1928. The work-
ers’ share in 1928 was less than
in 1918, when it was 36.4 percent.

The outstanding fact is that
the wage workers, who constitute
the great majority, get only a lit-
tle more than a third of the na-
tional income and that there is
not -the slightest tendency toward
a fairer distribution of wealth.
These figures are a sharp com-
eatary ou  Hovver's ~economic

‘individualism.”

P-o-w-g-R!. That’s “what the
Power 'Trust has abundantly—ecs-
nomic power, finandial power, polit-
ical power. P-R-O-F-I-T-S! That’s
what the Power Trust grabs with
its greedy power. - And Hoover
says we should defend to our last
breath this bedutiful ’system - of
“economic individualism>! ° B

ALL TOGETHER, you  individual-
istic Americans: Three cheers for
the Power Trust, for Hooverism,
and for a bigger electric light and
power bill!

CHARITY is a “dole” Unem-
ployment insurance will guarantse

‘fof. %economie individudliem.” If
{4hey: had' this bldssing of Hoover-

that the workers
wages during the

shown

security and a self-respecting feel-
less

received ing of citizenship to the worker.

This Love Story by Goethe Caused an Epidemic of Suicides!

The Sorrows of Young
Werther

By Johann Wolfgang Geethe |

We have 2 handsome-edition of this world-famous classic of ilove
and youth, by the immortal Goethe. This amazing novelette of almost
40,000 words, which can be read in a few short hours, had an as-
tounding effect on the youth of the world. It caused thousands of
suicides! Read what Henry Thomas, Ph.D., says apout “The Sorrows
of Young Werther” in his “The Story of the Human Race”:

During his short stay at Wertzlar he fell, as usual, desperately in
love. This time the situation was complicated by the fact that Lottchen,
the young lady of his choice, was already engaged. For a time he thought
of committing suicide. He kept a dagger under his pillow, and every
night he tried to muster up enough. courage to plunge it into his heart.
Finally, however, he decided to write a novel instead of killing himself.
The result was “The Sorrows of Young Werther,” a_book of .sublime
beauty. It is the autobiography of a misfit—a sensitive artist who does
not feél at- home among his fellows and who finds companionship in the
golitude .of the fields. It is an elegy on the sadness of life, and a. hymn
to the joyousness of death. : , ST v &

- “The Sorrows of Young Werther” produced a tremendous effect. upon
the- German public. All the young men imitated Werther’s blue coat and
yellow waistcoat, and the girls adopted Lottchen’s white dress ‘and “pink
bows. 'In Germany the book was sold like a newspaper on the: street
corners; and even in China, Werther and Lottchen were modelled in por-
celain, In some places the more sentimental admirers of the book went
so far as to organize “Werther societies for the suppression of life”” An
_epidemic of suicides swept over Europe as a tribute to the genius of Goe‘b_he,

- We now offer this astonighing and sensational novel in attractive
form at a very low price. This book, 8% by 5V .inches, printed-in
large, readable type, 77 pages, will be sent "postpaid.-for .only 50c.

g =

ORDER BLANK FOR THE SORROWS OF YOUNG

Haldeman-Julius Publications, Girard, Kansas -

—

WERTHER -

Enclosed find 86c for “The Sorrows of Young
by Goethe, carriage charges prepaid, : i

We;ther,” g
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Mr Hoover ¢
Amerman people

that he _could bring relief.

oﬁiq@. -

-He" has done almost nothing to meet the
economlc depression and ~the- vast unemploy-
Taent which: it ereated. Not content with min-
imizing the situation and failing to act upon it,
he ‘vetoed the Wagner bill which would have
established a coordinated national system of

employment exchanges.
+ By “partisan influence and

HOUSe, he has blocked relief for millions of
starving “or distressed American citizens and
his unmerciful and arbitrary attitude has in-
dicated that partisan considerations have more
weight with him than the alleviation of human
migery:: Throug}iout his administration he has

shown that he is moved by a

nartlsanshlp never equaled by any other Pres-

ident:-
After assurin g agriculture

put it on an equality w1th other lines of busi-
ness by proper tariff revision, he took no step
to rédeem that promise, but signed a tariff bill
which  has further increased the burdens of
agriculture and has also earned us the enmity
of all the nations of the world because of its
unreasonable and discriminatory rates.

Under Mr. Hoover's direct leadership, this
admmlstratxon has done everything possible to
carry out the wishes and demands of the Power
His appointment of the new power
commissioners to office, along with other ap-
pointments, shows his complete and absolute
sympathy with the power people in their efforts
to enrlch their great monopoly from our nat-

Truyst.

ural resoirces

hls appointees
the people who

Usmg
Musc]e S

control of the

Mississippi valle;

narrow-minded o redean’ thatt
Under his-

that he would
incomes.

zens.
Instead of

nor 1eelected

‘POWER TRUST POLITICS

-Serious talk of the nomination
of :Owen D. Young as the Demo-
cratic’ eandldate for President in
1932 is an expression of Power
Trust pelitics. Young, as ehair-
ma,} of -the-beard of the General
Electrlc Company, may be said to
Tlust Through his- company the

major power companies of the
United States are .controlled.  Of

the: thirteen power companies that

have. entered bids for the govern-

ment . property at Muscle Shoals

and have . bxtteriy opposed the
Muscle Shoals plan for government
operatxon,. every .single one has
lines of control that trace back to
the General ~Electric Company.
Qwen D. Young could not be re-
garded in any other. light than as
the. eandidate of the Power. Trust.
: Already, to be sure, the Power
Trust has a faithful servant in
Herbet Hoover, who is by the
same token faithless to the peo-
ple.. But it is.not eertain, in fact
it is 'h'ighly doubtful, that Hoover
can be reelected. Owing to his
manipulation of the Republican
party machine, it is practically
certain, that he can have the re-
Romination. But the people are
dissatisfied mth Hoover. We have
hever ‘had a President more crit-
icized ;and. mere hated; and this
antagonism to Hoover is fully jus-
tified by his’ mcompetency and by
his . hostility to. the mterest’s of
the people

Well enough satisfied w1th ‘the
favors Hoover has given it the
Power Trust is shrewdly counting
on the possibility ‘of Hoover’s de-
feat-'in" 1982. It would therefore
be “a very helpful stroke of poli-
tics - if ‘the Democrahc candidate
Lould be cifiched as a Power Trust
min, so that either way—whether
the 1932 election goes Republican
or . Democratic—the Power Trust
couldn’t lose. .Obversely, it is true
that: undér such an arrangement
the peeple -would be sure to lose.
One certain “thing is that the
Power Trust doesn’t want the
nomination: of Governer Roosevelt
of New. York, who has a record
of opposition to the Power Trust
and  approval of pubhc projects in
his atate. :

Just ‘now it seems that -Owen
D. -Young. is. the. man whom the
Power . Trust -has picked ‘as its
savior,. in’ the event ‘of Hoover's
defea’c. Tt"may support Young if
he 'is nominated,” not because it
likes...Hoover. ‘less ‘but because it
figures Hoover has less chance.
This is 3 brazen move, inasmuch
a8 Young is notariously not merely
the Power Trust’s man but the
ng 'mogul in the Power Trust.
The Power Trust’s record is- al-
together brazen, however, and it
regards the American people as
sAsy. victims of- lying. propaganda.
They have been—but wxll they
éﬁﬁl’t'ﬂué to Be? -

' Mqrgan-Mussolini- Special Edition.
Now Morgan and Company, with

the degradation and oppression-of

ij"ge A Norris.

His leaders and
blocked that badly needed reform known as the
“lame duck” amendment to the Constitution
and he benefited by “lame duck” votes when
they proved sufficient to defeat in the House
the Senate amendment to provide $25,000,000
for food-relief to our drouth-stricken fellow citi-

ver Is Not Fit to le Presrdent

By United States Senator Ge

e into office because the
‘been made to believe he
was . a superman He- pmmlsed relief for agri-
culture .and the people were made to believe

e 111181? l::vsan?:g

ress passed the bill he

;ﬁ:}{ngn Iﬁmcgﬁglaith& rity he had requested. He
‘has’ made a complete failure and agriculture
is iy much weorse condition than when he took '

at the expense of mzlhona of

consumers. of eleetricity.
Under his leaﬁersth and m’ch hxs appr. OVal

have arbitrarily. and w1thout

"notice or hearintg removed faithful servants of’

had stood for enforcing the law

against ‘the. enm::chments of tlni dxshdnest
manipulations of - the power menopoly.
i his power of veto, he destroyed the}l
oals - bill—a measure designed to util-
ize the great governmient .property at Muscle’
Shoals -for' the cheapening of = fertilizer for
American agriculture and utilization of the sur-
plus power for the bhenefit of peeple within
transmission ‘distance of the development. The
power people want no yardstick which would
expose ‘their extortionate rates, so Mr.
“killed the bill after it had been passed by both
houses of Congress.

The President stands in the way of a
national system of flood control for the great

Hoover

ey by building of storage dams

on the tributaries of the Mississippi river. He
promised immediate development of navigation |
from the Great Lakes to the sea through the|
- St. Lawrence river,. but he has ma&e no eﬁ‘ort

leadershxp and mﬂuence, income

taxes of the wealthy have been reduced with-
out a corresponding reduction for the smaller

‘legislative slaves have

being a superman, recent his-

tory has demonstrated that Mr. Hoover is only
an ordinary individual and that the welfare of
the party as well as the welfare of the country

demands that he should neither be renommated
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BIRDS OF A FEATHER

Industrial autocrats have a nat-
ural ‘Sympathy with monarchical
autocrats. Thus J. P. Morgan and
Company: were - willing to float a
three billion dollar loan in the
United States for the support of
Mussolini’s” vicious rule. in Ttaly.
That deal has been given up, after
The Freeman exposed it in' the

other - leading American banks,
have arranged to extend .a .credit|
of $38,000,000 to the. Sgams_h FOV-
ernment.of King Alphonoso. A
total -of $66,000,000  will be ex-
tended to. Spain, the 'remaining|
$22,000,000 being handled by Eu-
ropean banks. It will be seen ‘that
nearly two-thirds of this immense|
sum is to be -advanced by America,

Of course, Morgan and Com-
pany and their cooperating banks
will ask the American people to
subscribe the amount of this loan.
It is another bond swindle, as bad
as the attempted Mu&sauhm swin-
dle. - The Spanish monarchy: is|
doomed. A loan may help it sur-
vive awhile longer—and continye

the Spamsh people~but .Alphonse’s.
regime is basically worthless and|
American buyers of Spanish. benﬂs
will take a foolish risk,

Does it seem strange that odt of
America, presymsbly a démocricy, | -
should come $38,000,000 to uphold
the wery shaky fortunes of -ene
of the most vicious, autocratm
monarchies in the world? This
would be strange indeed if -ouy|
government were really a democs
racy or ‘a government rem-esenta-
tive of the people. But we tmder-
sand the situation rather better
when we reflect that such frms
as Morgan and Company—groups
of . concentrated .and ‘autocratic,

mocracy (that is, to true democ-
racy) and merely use the forms of
political democracy for the pro-
motion of their profiteering plans,

We have the outlines of mpolit-
ical democracy. The people go
through the periodical show -of
electing the officials of govern-
ment. Yet Wall Street—Morgan | ;
and. Company—the Power Trust—
the capitalistic autocrats are the
actual rulers of America. They
determine  the €conomic  policies

that shall be followed. They die-|

tate 'the living conditions .of .the
people. = They hold the - purse
strings. It is their will that in-
‘dastry shall be conducted, not for
the welfare of the people, but for
the tremendous. profit and aggran-
dizement of these corporations—
‘and their will is law. No one in
America is more thoroughly in
agreement with this program of
‘¢apitalism than Herbert . Hoover,
'President of the Umbed States

;am! -arch-betrayer of the people of a

the United States.

It is perfectly nétuxal then,
that Morgan - and Company, sup

*perters of.industrial autocracy and|

‘political. sham- and- cortuption  in
Ameriea, should: be reéady to. sup-
port kingly auteeracy and pohtl(’.a.l
‘rottenness in Spain. It is'a cage
of hirds. of a feather; of -birds
mth similar instinets-of prey.

It dsca noborions fact that Al
iphonsd’s - regime ~is “Fuirnbus ‘40
‘Spain in: évery featurs of its life;

‘He has crushed - frée speech. ~He|

‘has .allied his-fortunes: w:xh sev-
‘eral’ d:ttaﬁm‘s“hnps

‘Medérn Spain ('what“_
ttrat ‘word “miode a B
‘Spain) is one of ‘the most’ wratch

ed

countries’ in-the world. " Its rﬂmse; -

—the great mamnty of Al.phcngo’s
su%:ecﬁs—-«cxi‘st in the most dis

wealth which include the glgantw
Power ' Trust—ars hostile to. de-

‘graceful  poverty. Np‘ﬂtah%rv “of)
the most: medieval t9pd fs"familfar |

&3 15
| prove under thé imnarehy or um:

; dustnal autocracys ;

FPublic ownez.shnp

mcludlng theft
‘one now ruhning the govemmanu.'

in| tastieally excassiveqrates. for light
). ;aﬁd heat and power. :

in’ Sﬁan, Iti mdusﬁnes are poor
and i?ts cultural Qe s “abjectly’

Sy ek

der 'a diebtﬁors&ig. "The- milliops
| being - Alphonso by
Morgan gx C@pans?mn be used-
to keep the Spanish. people in their
pxtra;bie suBJ,,_“_ #ahd to retard
the. A ' Spain 'some
day, will make under 2 freer form
of government.

Und&ubte&ly a repuﬁhc 1s & nec-
essary step™in ‘the “progress of
Spain. That; to.be sure, will ot
solve the ‘whole: problem.. Then|
the Spamsh people ,will be. faccd
with the proh}em of }a,bohshmg in-

Snau& Liberals Assail
“lltegal” Morgan Loan
Strong opposition is being exs
pressed, by Speuisk liberals tv
the - $60,000,000;; Joan arranged -
personglly . by ng Alphonso.
J. P. Marga,n end -Compony will.
try to .market . $38,000,000 of
this logn in - . Ametieas - Leaiers.
of the Constitutional; Party i,
Spain dectqewm . Alphonso’s

. .latest i 7 is, tlle- -
gal. T¢ mw gov--
tho -This .
shtmld. ‘be” taken s o ufcmely
warning by Amemcan mvcstors
. who may be_ -asked by Morgan .
bond salesmen to put some of
their money on, ng Alphonse.
Leaders who may. in,_ the near
future be govermng Spam de-
clare that this-is ,meml y.a bad,
illegal debt which Alphonso .is
lrying to make. This means
that Spanish bonds issued for
King Alphonso mey well be ze-,
pudiated by a rewlvtzonary and ¢
-republicen: Spain.. We +say of
-the Spanish loay what we said
of tke prop%sed‘ Yaiid now aban-’
-doned): Italian loan—it iz @ fool- .
ish investment m» cmmbtmg dic- *
',‘tatorslu,p A

P

But at least
they will have ‘the: right to protest
against that: ‘dutocracy, to direct
‘full publicity against its ‘opera-
tions, and to carry 'of <educational.
movements- for Wplete socml de-
meocracy. o R T

‘We have s repu*bhc it Amerxca,
but itis a capatslistxc republic’
whose main poliéies“are ‘contrelleds
'by the Power Trust and the Mor-;
gan - group” ‘and®thé " other " Tew,
tightly consohdaté mu'ps ’chat

We do have the Fight 5 'ag;tate
agamst “this daoimination, “to ex-
pose the venalxrty of” the polxtxcal

the ‘people “with ‘the facts about
tlte Power Tlust-—and ﬂlen'

with the peo‘ple

nomic slavery whenever they be
come ingpired sufficiently with]
social . puvposes . whenever, being
persuaded that intolerable condi-
tions exist (but should they .need
such persuasion?) and that there
is a remedy for such conditions,
they decide to apply. the remedy.
The Power Trust owns and con-
trols 2 large and sngmﬁcant field

of Ameri¢an economxc life. What
is the remedy? Amerlca ould
own and”control- the Power Trust.

Power should be. 4Lpub}u, nm: a
-prxvate monopql,y. e s

We hate pOllf.i{:al ami mla} aaﬂ
economic aptocraey in - Jtaly . and
Spain. We hate industrial. autoe-
racy, allied” with “politioal veuahtsy,
in the Umted States. by

COMPARING average rates, for
electrlmty in Ontario, Canada; and
in the United Stgtes, we see. that

ican consumer. of. 5.5 cents “per.
kilowatt-hoyr. . 1 Read earefully pur’
leading altxcle on the Canadiap
and . Ameruﬁgn gysfems and fhink

difference..in
g ‘the, },mmense d;ﬂer—
'ence m prmciisle. 1

F!

DO TI,-!E. Amendﬂﬁ,], people wam;
‘cheap - electrie laghe and power?

‘them: But the -Power. Jl‘mst -Says:
they. shall not “bave it. “Hoover]
says they sfhall n shave it Are

‘| the 'public .going'‘to sﬂbmlt Y -

%complaanmgly Tt xtm,ge grgady dlc-
tates ‘of - mommel

“vaxls mxt%xt W’ mearis that
the Power  Truft  éah fmonopolize
' *m.tural mmms of “America|
and plunder the people with fan-

Hoovmt mmie hw millions as a

: in full symmhy ‘with the ea;;

g Eh percen»tagﬂ 5

. |the: municipal: plant.

-jcash surplus of $355,966.

own and “therefore” rule ‘Atherica.l
skeptie. -

setvants of "Wall ‘Street’ fo al‘oixse p lease.

course, we must’ Ieave “the issuef

the Power Trust. 1ghs every Amer-| .
£ . fare you are looking for?

it is, then use the blank
below today and we will agree
to'start your subseription —
with this May, 1931, number just as long as our supply lasts.
May number is sold .out when your subscription arrives we will,
‘[eourse, begin with the June number.

Can: funmsh it tof

(Great Promotet ahd naturally EY N
vhnzfe appmtxons of the Power|-

MAKE THEM ROB PEOPLE,
IS ASTONISHING DEMAND
‘It used to be said that. comipe-

-titlon was the life ‘of trade; any-

way, it can. be a uséful teacher
of economic truth, when the com-
petition is between public and pri-
vate: systems. In Jamestown, N.
Y., there 45 a municipal hghf. and.

power plant that has been' in op-

eration for thirty-seven years. It
has given the lowest rate (4.5
cents per kilowatt-hour in 1928)
of any power company in New
York state. TIts rates are decid-
edly below “those of the private
oompa.ny-=—W1th one exception.

. ‘There operatés in Jamestown
a private -company, which within
the Jamestown city. limits is forced
to sell electricity at the rates of
A state law
forbids municipalities to ‘sell prod-
ucts or engage in business outside
the . city -limifs; so ‘it happens,
ironically, ‘that just outside the

Jeity the private company, having

A clear field and no competition,
charges almost double the city
ratés for electricity. The private
company has. also an advantage
over the publie company, - in: that
the - former’s electricity is genep-
ated by Niagara Falls water power
whxle the latter generates its elec-
{ricity by. the more difficult and
costly method - of ‘burnmg coal;
yet the public-company: is the one
that has established the low rate
in the city, while the private group
robs the consumers who dwell just
outside the city limits.

This low rate has not involved
any extra taxation- burden on the
Jamestown citizens. The munici-
pal plant has paid for itself and
has laid aside regularly a sizable
profit ‘ms ‘@ financial reserve. In
1928, Samuel A. Carlson, formerly
mayor of Jamestown, said that
the investment of the city in its
power plant ‘was $1 760,755.90 and
it" had on hand in that year a
There
was then an indebtedness of $204,-
000 against the plant;. so that the
clear, paid value of the plant,
every dollar owned by the citizens
of - Jamestown, was $2,116,721.90.

Bonds issued for the original
mstalla,txon of the Jamestown plant
and for later exténsions have been
paid entirely out of ‘the current
revenue: of hhe pfant No cent of

_|taxation has been levied for that

purpose. This means that the
citizens of Jamestown 'have paid
for and now own an excellent pub-
lic plant, without a cent’ of extra
cost - to themselves, but on the
contrary to their great advantage
in the enjoyment of lower electric
light and power rates than ob-
tain anywhere else in New York
state.

In faect, if Jamestown sold -

pany a.lleged was unfalrly low.
This low rate was of cmfrs&re—
garded as unfair by the proﬁteers
—fair to the people, indeed; but
quite maddening to those inter-
ests which regard the power busi-
ness as a privileged scheme of
robbing the consumers of ebc-
tricity.

We can thmk of no more mea'es-

Trust Special Edition, supplying

against the Power Trust.

- SENATOR NORRIS COOPERATED IN THIS EDITIOH

The Freeman extends its thanks to United States Senator
George W. Neorris of Nebraska, who has cooperated in this Power

us with the very valuable mate- -

rial which we have used to the best advantage. Senator Norris,
although nominally a Republican, is the most vigorous -and: abie
opponent. of the Power Trust. His courage, ability and -integrity
are an example of real statesmanship. While Senator Norris
would not endorse all of The Freeman's policies—and in this we
do not think he is radical enough—we are agreed in our ﬁght:

its electricity at the same rate
charged by the private company
outside the city, the profits would
be sufficient to pay all city and
school expenses; which means that
‘Jamestown - citizens have saved
enough in light and power mates
to .pay their entire taxes.

The private company in James-
town has made amazing and ob-
vious efforts to kill this instructive
competition of a publicly  owned
system. A few years ago it pro-

at a lower rate than that charged
by the municipal plant, with the

latter plant would bind itself not
to make any further enlargements
in its gcapacity. This plan was
defeated by the intelligent citizens
of Jamestown. Then the James-
town private company did an as-
tonishing thing. It filed a peti-
tion with the New York state pub-
lic. .utilities commission, alleging
that. the Jamestown municipal
plant was charging such low rates
that they amounted to unfair com-
petition; and it demanded that
the state commission compel the
municipel company to raise its
rates.

The muniecipal plant was able to
show that it was. not charging
recklessly low’ rates, but on the
contrary had cons'lstently laid aside
& c¢ash reserve; in other words,
it was doing very good business

a:t a rate whlsch the private com-

prosed to supply street lightingl:

understanding, however, that the}l’

gance and}greed of fpfiv’ate proﬁt-
eering—nor a better illustration
of the insanity of our ‘“‘economic
individualism”—than this csse in
which a private company tried to
compel, through a state commis-
sion, the raising ‘of rates w ‘2
municipal company, We are sure

that the citizens of “Jamestown,
N. Y., are not so impressed—at
least with regard to elegtric light
and power—by the boasted bea.u-
ties and virtues of “economic in-
dividualism.” :

AMERICA’S natural resources of
water power should be -used -to
produce endless c¢heap electricity
for the people at a reasonable
cost. - But that would be an .inter-
ference with the gigantic profits
of the Power Trust so- Hoover’
warns us that - government in
business” would be, oh, such a
terrible {:hmg——hthe mdea bheing that
business should :‘continue to run
the governmeént as it is now doing.

IN A NUMBER of American towns:
and cities there is public owner-
ship of electric service and  the
power and light bills are therefore:
reasonable. In the rest of Amer-
ica—which is the most of America
—it is the autocratic deeree- of
the Power Trust that consumers
of electricity shall not use this
great natural force w1thout bem-r
outt-ageously robbed

J udgc The Debunher by Its Table of Conten t,s‘d

We hope you are a born

We hope you are ‘
hard-boiled and difficult to
We hope 'You are the
'kind of person who hates’

ffpart with his money., - -

«If you are that kind of a
tbird, vo re

The people can end their ec°"_;put toyt}llle atesgjjnngov}? be

are going to try to "sell"

you a subsecription to a
monthly magavlne——The
Debunker,

But we are going to "sell®™
you this magazine in only
one way—and that's the right

way—ON ITS TABLE OF

’CONTEN»TS
. If a Table of Contents

won't:"sell" a magazine
it's a sure’ thlng the

‘magazine isn't worth the

paper . it's printed .on.
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We were so proud of the May issue

-of  The Debunker that we printed several thousand extra copies on th
bet that ‘'we could "sell" them on the Table of Contents.

The Debunker is printed on a good grade of paper.
The pages are 5 1/2 by 8 1/2 inches.
‘is.bound in an attractive blue cover, printed!in two colors.

large and readable..

The type.is
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One Dollar by tha Ye&

The greatest challenge to American de-
mcncy is .the comcentration of wealth- into
the hands of a3 few powerful corporations
deminated by a few powerful individuals.
Relatively a very small group in each major
industry holds the power of -economic life or
death. over the American masses. This- vast

concentrated wealth—this wealth of owner-.

slnp—neals contrel. [t means that the Amer-
ican people have really nothing to say about
the /management of the huge public activi-
ties (public in importance but private in own-
ership) upon which the welfare of the na-
tion depends. ' Government regulation has not
served to stop the ominous grouping of own-
ership and control into a few hands and, while
it may have prevented gradually some ‘of the
crude earlier features of financial piracy, it has
net relieved the people from terrific exploita-
tion at the hands of these gigantic corpora-
tioms.

The owners of industry are in a strate-
gic pesition, through their wealth and influence,
for dictating secretly and sometimes openly
the policies of the very government  bodies
which are supposed to regulate these indus-
trial autocrats. With regard to the Federal
Pewer Commission the dictation has been
mere open than secret. The Power Trust is
arrogant, sinister and relentless in its deter-
mination to retain and strengthen its monop-

lonopolistic Groups R

oly of the nation’s power interests. Tha great
public service, upon which every henie de-
pends (save those homes of workers who car
poorly or not at all afford.it), is in the grip:
of an intricate yet firm national netwerk of
affiliated companies and interlocking director-
ates and managershtps which are centrally di--
rected and inspired in their predatory pelicy
by the General Electric Company. You will ws-
derstand what a realistic definition is the
name “Power Trust” when you know that six
corporations own and control more than half
of the electricity in the United States. - Just
reflect what a popular and widely used thing
electricity is and yom can realize what am
enormous, menacing reality is the Power Trust |
of America.

This .field of electric power offers the
most dramatic illustration of capitalistic con-
trol and it is the Power Trust which right now
is busy with the biggest plans for the enslave-
ment of the American masses to its endless
schemes of proﬁt-grabbmg _Similar concen-
tration bulks large in other fields. One cor-
poration owns. three-fourths of the telephone
business in the United States. This means .
that three-fourths of the people who use this
great modern instrument, the telephone, must
pay tribute to a smgle corporation. The tele-
graph business is also owned, in its greater.
part, by one corporation. Eighty percent of

-amount to a billion dollars a.year.

,number of banks--one percent (or 250 banks)

Company - and’-ether larg‘e ‘banking firms ‘are

the anthrmte cul m[mtry is: umrolled iy
eight corporations.  Copper is ‘ewned by four
corporations, representing a ‘mencpoly of this
great form: of mineral wealth:- ~Half of the
iron ere in the. coul'h:y u oﬁvned by two cor-
poratiens.

Gigantic mergam ‘have : t&pnlly concen-
trated ‘the -mest- important - industries—steel,
oil,  merchandising—into: tighter group cen-
trol. Chain: stores are iw control of one-fifth
of the merchandising’ lm#nwm the country;
the transactions of one such” company ‘alone
Out of
25,000 banks in the United -States—the total

have about-one-halfof the-banking - resources
of the country or thirty-fve: billion- dollars.
In New York there are twenty-four banks,
which .are:less than “one-tenth of one percent
of the entire number of banks in America,
that together: have Tesources equaling fifteen
percent. of the total in the country .at large.
Their capitalization: is almait equal to that of
the 120,000 lunks in t.wm of 10 800 popu-
lation_and less. ...

The finaticia l hum of J: P Morgan aml
reaching ‘‘out steadily . iy _control industry
through investment trusts such. as. the United

Corporation -and -helding companies such as

Standard- Brands. This bankmg control of

industries is one of the significant aspects of
|atter-day capitalistic development. For in-
stance in 1930 Albert H. Wiggins of the
Chase National Bank of New York City was a
member of about fifty boards of directors,
governing public utility, manufacturing and
fimancial big business. Other magnates
whose representation on.boards of directors
indicates strongly the extent of concentration

are Samuel Insull (one of the leading figures
in the Power Trust), who in 1930 was a

director on more than eighty boards; Richard

‘Mellon on about fifty boards; William Mellon

on thirty-eight boards; P. A. Rockefeller on
sixty-eight boards; Oris P. Van Sweringen on
thirty-two boards, Patrick E. Crowley on
more than seventy boards; Sidney Z. Mitchell
on thirty-five boards; Charles E. Mitchell on
thirty-two boards.

This concentration is perfectly natural
and inevitable under capitalism. These large
financiers and industrialists must continually
reach out for new investments and for wider
spheres of control. They are not going to

stand still nor will they become smaller and
retreat from the strong position they occupy.
They must grow and expand and in so doing
they build up a huger capitalistic despotism
in the United States. Another indication of
the rate at which capitalistic control is con-

?f"%rease Control in ‘America

centrated is that from 1919 to'1928, inclu-
sive, there were 7,249 mergers -and abserp-
tions of smaller gbmpanies into farger trusti-
fied concerns. This As the great modern
menace—the concentration of wealth, which
means the concentration of real power into a
few hands—real poweér over the mecessities,
the comforts, the conveniences, the - very life
and welfare of the American people.

What is ‘the remedy for this capitahshc
despotism? It is intelerable that a #atien of
120,000,000 ‘people should remain helpless
under the control of these corporations. Yet
the corporations will not diminish in size and
they will not relax their contrel voluntarily.
They are too big to be regulated. They con-
trol government. It is obvious that enly one
policy will serve to release the people from
this autocracy and that is the policy of public
rather than private monopoly. These indus-
tries have grown toc immense and powerful
to-be- left in private contrel.” The- logical re-
sult of such private control, concentrated into
a few hands, is slavery for the masses ‘of the
people. We must conglude seriously that
socialization is the only way of escape. Mo-

nopoly will crush the people unless the peopie
capture monopoly. .

counts. He was successful, but]

job was to tell King to lay off the

itor,

Power Trust Corruption Is
Scandal of Hoover Regime

" As the Harding administration
had its oil scandal, so is the Hoo-
ver administration faced with a
Power Trust scandal. Piresident
Hoover’s veto of the Muscle Shoals
bill at the end of the latest ses-
sion: of Congress was only' the
most recent act in a long-continued
and deliberate policy of favoring
the Power Trust even to the ex-
tent ‘of interfering with the ac-
tivities of the Federal Power Com-
mission,” which activities are sup-
posed to be directed toward the

protection of the public interest in’

the leasing of power sites. It is
a ‘condition of these leases that
after fifty years the United States

government can regain full con-.

trol of the power sites (water
power from streams owned by the
government) --and of the plants
built by the private companies;
the plants are to be purchasable
by the government at the actual
cost of . construction.

The power companies, all in-
cluded in the mighty network of
the Power Trust, have persist-
ently valued their plants at exces-
sive figures, including expense for
lobbying in Washington and the
alleged but only paper value of
watered stock and many other

intangible items which did mnot
belong in a fair valuation. They
have submitted dishonest accounts
and many of their claims for
added valuation have been quite
vague, as the power companies
depended upon their official friends
in Washington — their official
friends and fellow conspirators
actually in charge of the Federal
Power Commission—to arrange for
the acceptance of their (the power
companies’) own dishonest figures
without questlon or investigation.
The executlve secretary of the
Power <Commission has worked
closely with the Power Trust and
has opposed vigorously the efforts
of honest officials of the Commis-
sion to protect the public interest
from -the designs of the “power
companies.

Honest Officials Discharged
There have been two such hon-
est officials, not in control of the
Commission’s policies but respon-
sible for its actual work, and it
was through their steady resist-

ance to the machinations of the
Power Trust that the inner op-
erations of the Power Trust in
Washington were disclosed before
the Senate Committee on Inter-

Amazmg Facts! Circulate
Them Widely!

. Is circulating this Power Trust Special Edition of The Freeman,
you will be in the position of telling to thousands of Americans the

amazing facts which we print in this edition.

immense.

Your influence can be

It will be as great as the number of copies of this Special

‘Edition which you circulate.” After you have read these facts, you
will want your neighbors and friends and fellow workers to read
them. Help us get an enormous extra circulation for this highly im-
portant edition. The people will not get the-facts through the capi-

talist papers.
Power " Tiust.

These papers are, with few exceptions, friendly to the
- And no ca.pitalist paper, however liberal,

would con-

duct such a fighting campaign as The Freeman. The Power Trust
has invested heavily in buying up many American papers and has

xsta paid propagandists constantly at work.

It is all the more im-

portant that the facts in this Special Edition be spread throughout
the oountry
b]ank below.

 April 11.
Method No. 1.\

- Method No. 2. Send
.Special Edition to the enclosed

* Method No. 3

.....

ORDER BLANK FOR 'POWER TRUST SPECIAL EDITION
: OF APRIL 11 |

The American Freeman, Girard,  Kansas

* I want to help enlighten the American people about Hoover-
ism through . circulating the Power Trust Special Edition of
I am using the method marked below.

Send me a bundle of
-Power Trust Special Edition, at 2c a copy, minimum order 50
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state Commerce. One of these
friends of the people was William
V. King, chief accountant for the
Power Commission until his ‘dis-
charge in December, 1930. The
other was Charles A. Russel,
solicitor (legal representative) for
'the Commission, who ™~ was also
discharged in December, 1930.

The discharge of these faithful,
efficient servants .of the govern-
ment was among the most brazen
revelations of the Hoover admin-
igtration’s favoritism to the Power
Trust. On December 20 three new
members of the Federal Power‘
Commission were appointed ' by'
President Hoover and three days
latér - these ~ Hoovér appointees’
summarily kicked out- the 'two:
most able and incorruptible ‘em-
ployes of the Commission, namely,
King and Russell. This was ‘dur-
ing the recess of Congress and
when ¢ Congress ., reconvened the].
Senate ‘swiftly decided to recon-'
sider the appointments to - thé
Power Commission, which ~had
been confirmed with too - great
haste. President Hoover insisted
that the appointments should!
stand, thus precipitating a legal
battle which is yet undecided.

The important point to bear in
mind is that Hoover appointed
these friends of the Power Trust
to the Federal Power Commission
and supported them after they
had, as their first official act, dis-
charged the two most useful and
most honest workers for the Com-
mission. This action showed
plainly that Hoover is absolutely
for the Power Trust in its plot-
ting to rob the American. people.

Crooked Figures Exposed
There are two obJectlves in the
scheme of the power companies to
have the Federal Power Commis-

sion endorse officially the most
excessive valuations of their plants.
One is. to lay the basis for an
exorbitant charge to the govern-
ment - in the event that,. after the
fifty years for which the ledses
run, the government decides to
buy the plants and discontinue the
leasing - policy; the other is to
‘back up the dishonest valuations;
made before state public utlhtles
rate-fixing commissions and usu-
ally accepted by them very com-
complaisantly, so that the official
record will be a complete endorse-
ment of the Power Trust’s profit-
eering policy. If the Federal
Power Commission should place
greatly reduced—that is to_say,
honest—valuations - -upon. = these
power plants, it would probably
be embarrassing for the companies:
in their rate negotiations in the
several states. Unfavorable, pub—
licity would follow.

The Power Trust has partlcu-
larly resented the.attitude of Wil-
liam V., King, for ten years the
chief accountant for the Federal|”

i his job was to safeguard the inter-

in the. utmost. vigilance. toward the"
gubmitted valuations of ‘the power:
 companiee; and usually he foundq
12 pond ‘deal wiong with thnes aes !

be-. trusted-—which meant-

-the Commission.:
wag -to: be told” that the word ‘of

Power Commission. Believing that|

iests of the public, King persxsted”;

only in a measure.. The Power
Trust found ways.to hamper his
work. They paid no attention to
his demands for more detailed in-
formation about certain:of their
accounts; they prevented him ac-
cess to- their records; and “in
every way imaginable attempted
to prevent -the application of the
Commission’s rules: and-
tions.” -

- Publicity. and: a real 'investiga-
tion ‘was. what ' the Power Trust
most decidedly did not-want. “It
would seem;” -said-King, “that-the
last thing the power interests de-
sire ‘is a hearing:at which all facts
regarding their h¥etheds and prac-
tices® in ‘connection ;with- account-
ing, financipg, ete. - could be - dis-
closed ami d ged ‘and ‘made
public.” ' So: the . Power = Trust
hated - King; “and;- with - typical

Hoovenstic ‘betrayal of the Amer-

ican - péople,.- the : administration

showed a* friendliness toward: the|
‘| Power i Trust.and a dislike for this

faithful public:servant, . who, how-
ever, was net easx]y removed from
the ‘scene;:

“Tell ng to Lay or’
About a: year and a: half ago
Charles.- A. - .Russell. .became " solic-

itor--to ‘the Federal Power ' Com-

mission. At once the Power T1 ust,
through the friendly mediation of
F. E. Bonner, executive secretary
of the Federal Power Commission,
tried to win Russell’s cooperation
for their crooked: game. Bonner
(who was. appointed by President
Hoover and, in spite of the proof
of his treachery, has not been dis-
charged) told Russell that the lat-
ter should -consult with M. E.
Leighton, a Washington attorney
representing the ‘Electric Bond and
Share ' Company (a Geneial "Elec-
tric corporation), as to. the future
policies of the Power’ Commission.
2 “When. '] saw Leighton,” said
Ru.ssell ‘in testimony before a Sen-
ate commiftee, “he- suggested ‘that
W... V. ‘King, chief ‘accountant ' of

-the Commission, was worrying ‘the |

power ‘companies ‘ by requiring
elaborate reports. <It was his-idea

that I should tell King that he was|

not. te fret about the details and

that the reports-of' the companies:

were  made to -the Commission  un-

der .oath and: should be accepted'

by the Commission.” -

:In other words, the Power: Trust
was to ‘be absslutely unchecked in
its. figures and‘its honesty was 'to
“that
King was ‘not {6 perform: ‘his “job
at.all.but to-let the Power: Trust
dictate . the - accountmg policy’ of
“Tronically, King

the: pawer:: companies shbuld be
taken ‘as-pure and ‘honest;’ aithough

the -power.. companies' ‘very “com- |

plaint. against: King was that' he

‘had. been uncovering theu' cx'ooked"
-reports. '

““Ligter,”:-paid - Russell “Bonner
.[appointed #y Hoover 'ds" execu-

tive secretary of. the ‘Power Com- |

mission: and -kept by Hoover in

that job ' where she could ‘shame- |
Jessly- betraythe’ ‘people] gave wme !

to undenstand tlmt a part ‘of my
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power companies. However, my
investigation of the answers which
the power companies had made to
King’s request for additional in-
formation seemed to show noth-
ing more than long reports, care-
fully evading the questions he
had asked.”

Treachery of Hoover's Man

It happened that Russell was an
honest ~ man. Honest men do
occasionally find their way  into
government positions—where. they
embarrass the Hardings and the
Hoovers. - Informing the venal
Bonner that King was merely try-
ing to enforce the law, Russell
was- told by that Hoover official;
that King could find a way of
evadmg the law. What this eva-
gion of the law, advised and even
urged by an important ‘official of
the Hoover administration, meant-
in terms: of financial favoritism
:to the Power Trust. is .illustrated
by, one citation. The - Niagara
Falls Power Company turned in a
valuation of $70,000,000; and King
discovered that more than $30,000,-
000 of this valuation—almost half
—represented the. water -rights
leased to that .company .by - the
government. The law positively
forbids the inclusion of .these
leased . water rights in the ‘valua-
tions of the power companies.
They are, obviously, values which
the companies did mnot create,
values which belong to the govern-
ment, and which are dishonestly
included in the power companies’
reports.

It was King’s faithfulness in
discovering and protesting such
frauds that made him not only
hated by the power companies but
resented and hampered by his
superiors in office. King’s reports
were ignored or turned aside. Ac-
countants from the War Depart-
ment, with no special qualification
for - investigating public utility
costs, were sent out to make in-
| vestigations. - Constantly Bonner
was doing his worst to interfere
'with the proper activities of the
Power Commission and to see that
the Power Trust had everything
‘its own way.

"On another occasion, l(mg was
called by the Bureau of Indian
Affairs to testify concerning the
leasing of a water power site on
the ‘Flathead Indian Reservation.
This site ‘was desired by the
Montana Power Company—tied up
‘with' the Power Trust—and Bon-
ner was of course favoring this
‘company’s plan. When a Minne-
apolis capitalist offered Dbetter
‘terms - for this site—which has
'been. called the Muscle Shoals - of
.the'- west—there  was, after pro-
‘longed demands and much against
the will ' of the Power Commis-
‘sion, 'a reconsideration of the lease.

.’The Minneapolis capitalist agreed

1ot only to pay the Indians a lar-
‘ger sum for the site but also to
sell ‘the electric current at guar-
anteed lower rates.

Power Robbers Resent Facts

. It was plainly the duty of the’
Power Commission to call upon

= King’s ‘expert testimony ‘in a de-

‘termination to protect the rights
of .the government. and of the In-
dians. . The Commission did no

such th.mg On the contrary, Rus-

sell was told to stay away from
<al-

[ the . Commission’s hearings; it dving 2 8
‘though. as the Commission’s solic- i,mmvmemaauxmumsaauamsunumummm««mum

LLC

his duty was to participate
in the hearings; when a-number
of Senators strongly objected to
this pi'-oceeding, Russell was - per-
mitted to represent the Commis-
gion in the regular order. But
King’s testimony was brought out
in a hearing by the Bureau of In-
dian Affairs. His own Commis-
gsion did not see fit to use him.

The Commission 'was for the
Power Trust and it wanted mno
facts from King. His testimony

was . certainly damaging to the
Montana  Power Company, show-
ing that this company had more
than doubled its true valuation.
He further showed that more than
44 percent of the company’s in-
'come from the sale of electricity
was profit and that, at its own
valuation (made for its own in-
formation. and. mnot . for official

ation, as produced for public pur-
poses, made it appear that only a
six percent return was forthcom-
ing. _

This was the kind -of conscien-
tious, expert service that King
performed for the Federal Power
Commission. Russell, as solicitor,
supported him sincerely in his at--
titude. But the Hoover adminis-
tration, represented in this key
position by the unscrupulous Bon-
ner, was displeased with the loy-
alty of King and Russell. These
men were loyal to the public in-
terest, whereas the Hoover ad-
ministration wanted loyaity to the
Power "Trust. Bonner
tively on the job for the Power
Trust, but King and Russell were
annoyingly in the way. This was
the situation when the Power Com-
mission was reorganized. It had
consisted of the Secretary of War,
the Secretary of Agriculture and
the Secretary of the Interior.
Gradually dissatisfaction was ex-
pressed with the Commission,
which, it was pointed out, did not
keep up with its duties; on such
an important Commission it was
absurd to place three Cabinet
members who were already fully
occupied with other work. An
enlarged and full-time Commission
was demanded and finally Presi-

presentation), the company earned:
a return of 12.7 percent on its
total investment. Its swollen valu-

‘thieves.

was ac-|

dent Hoover himself agreed to
this demand.

-Thick as Tlueves

The hecessary legislation was
put through Congress and Presi-
dent Hoover appointed two addi-
tional members. On December 20
the Senate confirmed his .appoint-
ment of three. other ‘members.
Three days later these .three new
members met suddenly .and un-
expectedly in- Washington—two
members of the Commission being
absent and Congress being. in re-
cess—and removed the two most

‘useful employes. of the Commis-

sion, King and Russell, as a brazen
act of favoritism to the Power
Trust and treachery to the Amer-
ican people. Hoover backed these
lieutenants of the Power Trust in
their scandalous conduct.. Hoover
approved ‘of this . discharge of
able, honest officials - 'whose only
offense  had been .that: of enfoye-
ing the law against - ‘the Power
Trust. ~Hoover  approved of the
efforts of the Power Trust to
disobey and ignore the law. Hoo-
ver showed. clearly then, as 'he
showed clearly - in --vetoing the
Muscle Shoals bill; that he " and
the Power Trust are as thick as

The. Power Trust has strong
friends in Washington. These
friends are supposed to represent
the people, but actually they rep-
resent the Power Trust. Bonner
is such a friend. Commissioners
George Otis Smith (chairman);
Marcel Garsaud and Claude L.
Draper—the appointees of Hoover
who discharged King and Russell
—are such friends. And the big-
gest friend of the Power Trust
is Herbert Hoover, who has the
knavish effrontery to pretend that
he is serving the nation. True,
he is technically President of the
United States; in faet, however,
he is the friend and servant of
Wall Street and the Power Trust.
If the American - people ‘are wise,
they will see through the dishon-
est and not clever-veil -of Hoover’'s
pretensions and fasten their gaze
critically upon his acts in behalf
of the Power Trust.

WORKERS out .of jobs are—grim
paradox of ocur boasted  civiliza-
tion!—citizens who are denied the
right to be useful.

The American Freeman.
in the year.
fights fearlessly for poljcies and
public welfare.
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and humanitarian.

‘help to make America free.
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A Note for New Readers

You have read and we trust you have appreciated this issue of
This paper is just as lively fifty-two weeks
It is never dull, never timid, never vague—but always it

prmclp]es that will promate the

The Freeman is proud to be known as the people’s

It attacks all graft and exploiting monopoly and charlatan-
It believes in the intelligent, just management of our socia!l
activities for the benefit of all the people.

Its policy is~scientific

It is always militant and always:devoted to the
truth. We invite you to become a regular reader of The Freeman and
The subscription rate. is only $1 a year
($1.50 in -Canada.and other foreign countries).
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